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Title  6 — Economic  Stabilization 
CHAPTER  I— COST  OF  LIVING  COUNCIL 

PART  130— COST  OF  LIVING  COUNCIL 
PHASE  III  REGULATIONS 

Appendix  C — Cost  of  Living  Council 
Reporting  Forms 

The  purpose  of  this  amendment  is  to 
add  a  new  Appendix  C,  Cost  of  Living 
Coimcil  Reporting  Forms,  to  part  130  of 
the  Cost  of  Living  Council  regulations. 
The  appendix  contains  form  CLC-2 
which  serves  as  a  report  or  record  of 
prices,  cost  and  profits  pursuant  to  sub¬ 
part  C  of  part  130,  “Reporting  and  Rec¬ 
ordkeeping.”  and  as  a  prenotification 
form  pursuant  to  subpart  N  of  part  130, 
“Mandatory  Prenotification  Rules  for 
Certain  Firms.” 

The  instructicms  to  the  CLC-2  form 
are  generally  self-explanatory.  However, 
there  are  several  modifications  for  prep¬ 
aration  of  the  first  form.  The  form  CLC- 
2  instructions  require  that  the  form  be 
prepared  and  retained  or  submitted  45 
days  after  the  last  day  of  each  fiscal 
quarter  ending  after  January  10,  1973. 
However,  the  first  form  CLC-2,  required 
for  the  fiscal  quarter  including  Janu- 
aiT  11,  1973,  will  be  due  45  days  after 
publication  of  this  form  in  the  Federal 
Register.  The  CLC-2  form  due  for  any 
subsequent  fiscal  quarter  is  due  45  days 
after  the  last  day  of  the  fiscal  quarter  as 


stated  in  the  instructions  to  the  form, 
or  45  days  after  publicaticm  of  CLC-2, 
whichever  is  later. 

The  first  form  CLC-2  prepared  and 
maintained  or  submitted  for  the  fiscal 
quarter  including  January  11, 1973,  must 
include,  in  addition  to  profit  margin  in¬ 
formation  for  the  fiscal  quarter,  cost  and 
price  information  relating  to  all  price 
increases  put  into  effect  after  Janu¬ 
ary  10,  1973,  and  before  May  1,  1973.  On 
the  form  CLC-2  prepared  for  the  first 
fiscal  quarter  which  does  not  include 
January  11,  1973,  firms  must  include 
cost  and  price  information  relating  to 
price  increases  made  during  the  fiscal 
quarter  being  reported,  even  if  certain  of 
those  increases  were  included  on  the 
first  form  CLC-2. 

Some  firms  have  been  filing  or  retain¬ 
ing  form  PC-50  and  form  PC-51  in  the 
interim  period  prior  to  publication  of  the 
CLC-2  form.  The  instructions  to  form 
CLC-2  require  firms  to  prepare  the  form 
for  the  fiscal  quarter  including  Janu¬ 
ary  11,  1973  and  for  all  subsequent  fiscal 
quarters.  Firms  are  no  longer  required  to 
file  or  retain  a  form  PC-50  or  PC-51  for 
any  fiscal  quarter  ending  after  Janu¬ 
ary  10,  1973.  Thus,  if  a  firm  prepared 
and  retained  or  submitted  a  PC-50  or 
PC-51  for  a  fiscal  quarter  ending  on  or 
after  January  11,  1973,  the  firm  must 
now  prepare  and  maintain  or  submit  a 
form  CLC-2  for  the  same  fiscal  quarter. 


Publication  of  form  CLC-2  does  not 
change  the  requirement  that  the  form 
PC-50  or  PC-51  be  filed  for  any  fiscal 
period  mding  on  or  before  January  10, 
1973  where  such  a  report  was  required 
by  Price  Commission  regulations  then  in 
effect.  Form  CLC-2  now  replaces  reports 
or  records  required  pursuant  to  subpart 
F  of  part  130. 

A  new  subpart  N,  effective,  4  p.m. 
e.d.t..  May  2, 1973,  establishes  mandatory 
prenotification  requirements  for  price 
increases  by  certain  firms  with  $250 
million  or  more  in  annual  sales  or  reve¬ 
nues.  The  form  CLC-2  is  to  be  used  for 
making  such  prenotification  filings. 

(Economic  Stabilization  Act  of  1970,  Public 
Law  92-210,  85  Stat.  743,  as  amended,  and 
Executive  Order  No.  11695,  38  FR  1473.) 

In  consideration  of  the  foregoing,  part 
130  of  title  6  of  the  Code  of  Federal 
Regulations  is  amended  as  set  forth 
herein,  effective  May  2, 1973. 

Issued  in  Washington,  D.C.,  May  2, 
1973. 

James  W.  McLane, 
Deputy  Director, 

Cost  of  Living  Council.  . 

Part  130  of  title  6  of  the  Code  of  Fed¬ 
eral  Regulations  is  amended  by  adding 
a  new  appendix  C  to  read  as  follows: 
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Appendix  C — Cost  ow  Livino  Council  Reporting  Forms 


Fonji  CLC-2 

(Hay  1973) 

Cost  of  Living 
Council 


Form  applies  to; 

U  Reporting  Parent  and  consolidated  entities 
n  Reporting  unconsolidated  entity.  Parent  name 

□  Recordkeeping  parent  and  consolidated  entities 

□  Recordkeeping  unconsolidated  entity.  Parent  name 


Prenotification  Report  or  Record  of  Prices,  Costs  and  Profits 
Type  of  submission 

(a)  □  Prenotification  {b)Ll Quarterly  report  (c)n  Others 


I  I  I  I  I  I  I 

CLC  Identification  Number  fPa 
Unconsolidated  Enti 


[ESSSSSSS 


172-ROOOl 


Approval  Expires  April  1974 


Reference  Humber  _ 


Batch  Number 


Time  Stamp 


Cost  of  Living  Council  Use  Onl 


Part  I.~Identification  Data 


t  (a)  Name  of  parent  or  unconsolidated  entity  to  which  this  form  applies 


(b)  Address  (Number,  and  street) 


(e)  City  or  town,  State  and  ZIP  code 


(d)  Chief  executive  officer 


2  Is  this  a  resubmission?.  . . .  /~7  Yes  /~7  N» 

<3  Ending  date  of  most  recently  completed  fiscal  year  (Month,  day,  and  year) . .  _______________ 

4  Reporting  period  ending  date  (Month,  day,  and  year).  .  . 

6  Annual  sales  or  revenues  (To  be  completed  by  Parent  only)  ••  .W  ^ 


Part  II.— Calculation  of  Base  Period  Profit  Margin 


6  Base  year  1  net  sales  —  Fiscal  year  ended(Month,  day,  and  year)  _ ^  S _ 

7  Base  year  2  net  sales  —  fiscal  year  ended(Month,  day,  and  year)  $ _ 

8  (Add  Item  6  and  7)  . 

9  Base  year  1  operating  income . . 


10  Base  year  2  operating  income.  .  .  . 

11  Total  (Add  Item  9  and  10) 

12  Base  period  profit  margin  (Divide  item  11  by  Item  8) 


Part  Ill.—Calculation  of  Profit  Variation 


Current  Period 


Same  Period 
Prior  Year 


13  Net  sales . . . . 

14  Base  period  profit  margin  (From  Part  ll,  (tem  12)  . . . 

15  Target  current  period  profit  (item  13  times  item  14)  ••••••••••*•••• 

18  Actual  operating  income . . . 

17  Current  profit  under  (over)  target  profit  (Subtract  Item  16  from  Item  IS)  •  •  •  • 


Part  IV. — Additional  Information 


18  (a)  Name  and  title  of  individual  to  be  contracted  for  further  infonnstion 


(b)  Address  (Number  and  street) 


(c)  City  or  town.  State  and  ZIP  code 


(d)  Phone  number  (include  ares  code) 


19  You  must  maintain  for  possible  inspection  and  audit,  a  record  of  all  price  changes  subsequent  to  November  13,  1974*  Give 
location  of  such  records.  ^ 


Part  V.— Certification 


I  certify  that  the  information  submitted  on  and  with  this  Form  is  factvially  correct,  complete,  and  in  accordance  with 
Economic  Stabilization  Regulations  (Title  6,  Code  of  Federal  Redulations)  and  instnictioins  to  Fo  ’ 


Type  name  and  title  of  the  Chief  Executive  Officer  of  parent  or  other  authorized  Executive  Officer  and  date  of  signing. 

Warned  _ _ _ _ _ _ 

Titled 

Oata^ 

Signature  Ab  I 
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Instructions  for  thk  Preparation  or 

Form  CLC — 2  Prenotipication,  Report, 

OR  Record  or  Prices,  Costs,  and 

Profits 

GENERAL  INSTRUCTIONS 

A.  Purpose 

1.  Form  CLC-2  is  designed  to  provide 
the  data  necessary  for  the  Cost  of  Liv¬ 
ing  Council  to  execute  its  role  in  mmi- 
toring  the  performance  of  the  econcxny 
pursuant  to  Executive  Order  11695.  At¬ 
tention  has  been  given  to  the  self- 
administered  aspects  of  phase  III  and  an 
effort  has  been  made  to  reduce  the  pub¬ 
lic  and  private  burden  of  the  economic 
stabilizaticm  program. 

2.  Form  CLC-2  provides  the  means  by 
which  the  Cost  of  Living  Council  moni¬ 
tors  cm  a  quarterly  basis  the  price  ad¬ 
justments  and  related  costs  and  profits 
of  those  firms  subject  in  whole  or  in  part 
to  the  general  price  standard  of  subpart 
B  and  those  firms  subject  in  whole  or  in 
part  to  the  mandatory  rules  applicable 
to  the  food  industry  in  subpart  F  of  the 
phase  m  regulations.  In  aiddition  form 
CLC-2  provides  the  means  by  which  an 
entity  prenotifies  the  Cost  of  Living 
Coimcil  of  certain  price  adjustments 
(see  special  instructions  for  prenotifi¬ 
cation  of  price  adjustments) . 

B.  Who  Must  Use  Form  CLC-2 

1.  Price  reporting  firm. — Each  firm 
with  $250  million  or  more  of  annual  sales 
or  revenues  as  defined  in  6  CFR,  part 
130,  subpart  L  must  report  quarterly  to 
the  Cost  of  Living  Coimcil  on  form 
CLC-2. 

2.  Price  recordkeeping  firm. — Each 
firm  with  $50  million  or  more  but  less 
than  $250  million  of  annual  sales  or  rev¬ 
enues  as  defined  in  6  CFR,  part  130,  sub¬ 
part  L  must  place  among  its  records  on 
a  quarterly  basis  a  completed  form 
CLC-2. 

3.  Other  CLC-2  users. — Generally, 
firms  with  less  than  $50  million  of  annual 
sales  or  revenues  as  defined  in  6  CFR, 
part  130,  subpart  L  are  not  required  to 
use  form  C?LC-2  but  are  encouraged  to 
do  so  to  assist  in  complying  with  the 
General  Price  Standard  (6  CFR  130.13). 
However,  every  firm  which  is  subject  to 
the  mandatory  rules  applicable  to  the 
food  industry  (6  C7FR,  part  130,  subpsirt 
F),  and  which  is  not  a  price  reporting 
firm  is  subject  to  the  price  recordkeep¬ 
ing  requirements  regardless  of  the  dollar 
amount  of  its  annual  sales  or  revenues 
and  must  therefore  place  among  its  rec¬ 
ords  on  a  quarterly  basis  a  completed 
form  CLC-2. 

4.  General  rules. — The  following  rules 
apply  for  the  purpose  of  determining 
whether  a  firm  is  a  price  reporting  firm 
or  a  price  recordkeeping  firm: 

a.  Determination  of  “Firm”, — If  a  firm 
directly  or  Indirectly  controls  another 
firm  or  firms,  and  is  not  itself  directly  or 
Indirectly  controlled  by  another  firm, 
that  firm  is  called  a  “parent”  for  the 
purposes  of  this  form  CLC-2.  If  a  firm 
does  not  directly  or  indirectly  contn^ 
any  other  firm  or  firms,  and  is  not  itself 
directly  or  indirectly  controlled  by  an- 
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other  firm,  that  firm  is  also  called  a 
“parent"  for  purposes  of  this  form 
C1jC-2.  The  parent  and  Its  consolidated 
and  unconsolidated  contrcdled  firms  (if 
any),  taken  all  together,  constitute  the 
“firm”  for  the  purposes  of  paragraphs 
B.1-B.3,  above. 

b.  Parent  and  consolidated  entities. — 
Once  the  price  reporting  or  price  record¬ 
keeping  status  is  determined,  cmly  the 
sales  or  revenues  of  the  parent  and  the 
sales  or  revenues  of  the  (xxitrolled  enti¬ 
ties  (if  any),  ccmsidldated  with  the  par¬ 
ent  in  its  financial  statements  prei>ared 
in  accordance  with  generally  accepted 
accounting  principles  are  combined  for 
purposes  of  preparation  of  the  form 
CLC-2  applicable  to  the  “Parent  and 
Consolidated  Entities.”  The  form  CLC-2 
is  prepared  by  the  parent  for  and  on 
behalf  of  the  entire  consolidated  group 
and  is  either  submitted  to  the  Cost  of 
Living  Council  or  retained  as  a  record 
depending  upon  the  price  reporting  or 
price  recordkeeping  status  of  the  “firm,” 

c.  Unconsolidated  entity. — In  addition 
to  preparing  form  CLC-2  for  and  on  be¬ 
half  of  the  entire  consolidated  group,  the 
parent  must  prepare  a  separate  form 
CLC-2  for  and  on  behalf  of  each  un¬ 
consolidated  entity  with  annual  sales  or 
revenues  of  $10  million  or  more.  An  "un¬ 
consolidated  entity”  is  any  entity  di¬ 
rectly  or  indirectly  controlled  by  a  parent 
but  not  consolidated  with  the  parent  for 
purposes  of  financial  statements  pre¬ 
pared  in  accordance  with  generally  ac¬ 
cepted  accounting  principles.  An  “uncon¬ 
solidated  entity”  includes  any  entity 
consolidated  with  that  unconsolidated 
entity  for  purposes  of  financial  state¬ 
ments  prepared  in  accordance  with  gen¬ 
erally  accepted  accounting  principles. 
Whether  the  form  CLC-2  must  be  sub¬ 
mitted  to  the  Cost  of  Living  Council  or 
retained  as  a  record  depends  upon  the 
price  reporting  or  a  price  recordkeeping 
status  of  the  “firm.” 

5.  Certificate  in  lieu  of  form  CLC-2. — 
Any  firm  with  annual  sales  or  revenues 
of  $50  million  or  more  and  which  has 
not  charged  any  price  above  base  price 
levels  since  November  13,  1971,  or  which 
has  not  charged  any  price  above  base 
price  levels  after  complying  fully  with 
the  Price  Commission’s  Special  Regula¬ 
tion  No.  1,  in  effect  on  January  10,  1973, 
may,  in  lieu  of  retaining  in  its  files  or 
submitting  to  the  Cost  of  Living  Council 
a  form  CLC-2,  submit  within  30  days  of 
the  end  of  the  firm’s  fiscal  quarter  the 
following  “Certificate  in  Lieu  of  Form 
CLC-2”: 

I  certify  that  as  of  (last  day  in  firm’s 

fiscal  quarter) _ _ 

(Name  of  firm) 

has  not  at  any  time  since  November  13, 
1971,  charged  a  price  in  excess  of  the 
base  price  established  for  a  property  or 
service  of  a  covered  activity  under  the 
regulations  of  the  Price  Commission  in 
effect  on  January  10,  1973,  or  if  such 
a  price  were  charged,  the  firm  has  com¬ 
plied  with  all  of  the  requirements  of 
special  regulation  No.  1  of  the  Price  Com¬ 
mission,  and,  since  that  time,  has  not 
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charged  a  price  In  excess  of  such  base 
price. 


(Chief  Executive  Officer  (or  other 
authorized  executive  officer) ) 

C.  When  To  Submit  or  Prepare 

1.  A  price  reporting  firm  must  submit 
and  a  price  recordkeeping  firm  must  re¬ 
tain  all  CLC-2  forms  which  are  required 
to  be  prepared  for  each  fiscal  quarter 
beginning  with  the  first  fiscal  quarter 
which  Includes  January  11,  1973.  Form 
CLC-2  must  be  submitted  or  retained  not 
later  than  45  days  after  the  end  of  each 
fiscal  quarter  or  90  days  after  the  end 
of  the  fiscal  year. 

D.  What  To  Submit  or  Prepare 

1.  This  form  and  instructions  only  re¬ 
quire  basic  information.  However,  the 
Cost  of  Living  Council  may  request  addi¬ 
tional  data  in  particular  cases.  Firms 
required  to  prepare  form  CLC-2  must 
attach  all  supporting  schedules  indicated 
in  the  instructions.  Firms  which  submit 
forms  CTjC-2  which  contain  incomplete 
or  incorrect  information  will  be  required 
to  submit  corrected  forms  CLC-2  and 
may  be  in  violation  of  the  reporting  re¬ 
quirements  if  complete  and  correct 
forms  are  not  submitted  within  the  time 
periods  prescribed. 

2.  Price  adjustments  and  supporting 
cost  justification  must  be  recorded  for 
each  product  line  or  service  line  cate¬ 
gorized  by  four-digit  Standard  Industrial 
Classification  (SIC)  code  if  that  is  the 
entity’s  customary  pricing  unit  (e.g.,  cost 
or  profit  center,  for  that  product  line  or 
service  line.  If  a  customary  pricing  unit 
includes  more  than  one  four-digit  SIC 
code,  such  pricing  unit  may  be  used  pro¬ 
vided  that  a  listing  of  four-digit  SIC 
codes  included  within  the  pricing  unit  is 
attached  to  the  form.  The  listing  of  SIC 
codes  must  be  in  decreasing  order  of 
sales  within  the  pricing  unit.  If  a  cus¬ 
tomary  pricing  unit  is  at  a  level  of  aggre¬ 
gation  which  is  less  than  one  four-digit 
SIC  code,  the  entity  may  record  price 
adjustments  and  supporting  cost  justi¬ 
fication  at  that  level. 

3.  For  purposes  of  parts  n  and  in  of 
this  form,  price  reporting  firms  which 
file  forms  10-K  and  lO-Q  with  the  Se¬ 
curities  and  Exchange  Commission  must 
attach  to  the  form  CLC-2  a  copy  of  the 
form  10-Q  for  each  fiscal  quarter  which 
ends  on  the  date  entered  in  item  4,  Part 
I,  form  CLC-2.  If  the  first  submission  of 
the  form  CLC-2  does  not  cover  the  first 
quarter  of  the  firm’s  fiscal  year,  an  ad¬ 
ditional  form  10-Q  must  be  submitted 
for  the  quarter  immediately  preceding 
the  reported  quarter.  With  the  first  sub¬ 
mission,  firms  must  file  form  10-K  for 
each  of  the  2  base  years.  Thereafter, 
the  form  10-K  must  be  filed  at  the  end 
of  each  fiscal  year  as  an  attachment  to 
the  form  CLC-2. 

4.  Firms  which  do  not  file  forms  10-K 
and  10-Q  with  the  Securities  and  Ex¬ 
change  Commission  must  prepare  and 
attach  to  the  form  CLC-2,  quarterly  and 
annual  financial  statements  (prepared 
in  conformity  with  generally  accepted 
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accounting  principles  consistently  ap¬ 
plied)  in  conformity  \pith  definitions  in 
the  Securities  and  Exchange  Commission 
Regulation  S-X  in  lieu  of  forms  10-Q 
and  10-K  as  specified  in  paragraph  D.3 
above. 

In  additicm.  such  firms  which  do  not 
file  form  10-K  with  the  Securities  and 
Exchange  CcMnmisslon  but  which  have 
annual  financial  statements  audited  by 
independent  public  accountants  must  at¬ 
tach  a  copy  of  such  audited  statemoits 
in  CMiformance  with  the  requirements 
for  submitting  form  10-K  in  paragraph 
3  above.  Such  firms  which  do  not  have 
audited  annual  financial  statements, 
must  attach  a  document  explaining  why 
such  statements  are  not  available. 

E.  Where  To  Submit 

1.  Price  reporting  firms  must  forward 
form  CLC-2  and  attachments  to:  Cost 
of  Living  Council.  FY)rm  CLC-2  Submis¬ 
sion,  2000  M  Street  NW.,  Washington, 
D.C.  20508. 

2.  Price  recordkeeping  firms  must  re¬ 
tain  form  CLC-2  at  the  address  of  the 
executive  office  of  the  parent. 

F.  Confidentiality  of  Information 

1.  Section  205  of  the  Economic  Stabili¬ 
zation  Act  of  1970,  as  amended,  provides 
as  follows: 

“(a)  Except  as  provided  in  subsecticm 
(b) ,  all  informaticm  reported  to  or  other¬ 
wise  obtained  by  any  person  exercising 
authority  under  this  title  which  con¬ 
tains  or  relates  to  a  trade  secret  or  other 
matter  referred  to  in  section  1905  of  18, 
United  States  Code,  shall  be  considered 
confidential  for  the  purposes  of  that 
section,  except  that  such  information 
may  be  disclosed  to  other  persons  em¬ 
powered  to  carry  out  this  title  solely  for 
the  purpose  of  carrying  out  this  title  or 
when  relevant  in  any  proceeding  imder 
this  title. 

“(b)(1)  Any  business  enterprise  sub¬ 
ject  to  the  reporting  requirements  under 
section  130.21(b)  of  the  regvilations  of 
the  Cost  of  Living  Council  in  effect  on 
January  11,  1973,  shall  make  pubUc  any 
report  (except  for  matter  excluded  in 
accordance  with  paragraph  (2) )  so  re¬ 
quired  which  covers  a  period  during 
which  that  business  mterprise  charges 
a  price  for  a  substtmUal  product  which 
exceeds  by  more  than  1.5  percent  the 
price  lawfully  in  effect  for  such  product 
on  January  10.  1973,  or  on  the  date  12 
months  preceding  the  end  of  such  period, 
whichever  is  later.  As  used  in  this  sub¬ 
section,  the  term  ‘substantial  product’ 
means  any  single  product  or  service 
which  accounted  for  5  percent  or  more 
of  the  gross  sales  or  revenues  of  a  busi¬ 
ness  enterprise  in  its  most  recent  full 
fiscal  year. 

“(2)  A  business  enterprise  may  ex¬ 
clude  from  any  report  made  public  pur¬ 
suant  to  paragraph  (1)  any  information 
or  data  reported  to  the  Cost  of  Living 
Coimcil,  proprietary  in  nature,  which 
concerns  or  relates  to  the  amount  or 
sources  of  its  income,  profits,  losses,  costs, 
or  expenditiires  but  may  not  exclude 
from  such  report,  data,  or  information, 
so  reported,  which  concerns  or  relates  to 
its  prices  for  goods  and  services. 


“(3)  Immediately  upon  enactment  of 
this  subsection,  the  President  or  his  dele¬ 
gate  shall  issue  regulations  defining  for 
the  purpose  of  this  subsection  what  in¬ 
formation  or  data  are  proprietary  in  na¬ 
ture  and  therefore  excludable  imder 
paragraph  (2),  except  that  such  regu¬ 
lations  may  not  define  as  excludable 
any  information  or  data  which  cannot 
currently  be  excluded  from  public  an¬ 
nual  reports  to  the  Securities  and  Ex¬ 
change  Commission  pursuant  to  section 
13  or  15(d)  of  the  Securities  Exchange 
Act  of  1934  by  a  business  enterprise  ex¬ 
clusively  engaged  in  the  manufacture 
or  sale  of  a  substantial  product  as  de¬ 
fined  in  paragraph  (1).  Such  regulations 
shall  define  as  excludable  any  informa¬ 
tion  or  data  which  concerns  or  relates  to 
the  trade  secrets,  processes,  operations, 
style  of  work,  or  apparatus  of  the  busi¬ 
ness  enterprise.” 

2.  The  Council  will  issue  regulations 
providing  for  implementation  of  this 
provision. 

G.  Suggestions  for  Improvement 

The  Cost  of  Living  Council  welcomes 
suggestions  for  Improving  this  and  other 
forms.  The  Coimcil  seeks  ways  of  ob¬ 
taining  the  Information  it  needs  to  exer¬ 
cise  its  responsibilities  under  the  phase 
m  economc  stabilization  program  with 
the  minimum  amount  of  reporting  bur¬ 
den.  Suggestions  should  be  submitted  to: 
Cost  of  Living  Council.  Office  of  Price 
Mimitoring.  ^>ecial  Projects  Division, 
2000  M  Street  NW.,  Washington,  D.C. 
20508. 

H.  Rounding 

For  purposes  of  this  form,  all  per¬ 
centages  must  be  expressed  to  the  near¬ 
est  two  decimal  places  (such  as  5.92 
percent).  All  dollar  entries  must  be 
roimded  to  the  nearest  $1,000  and  the 
000  should  be  omitted  (such  as  $1,750,803 
entered  as  $1.751) . 

I.  Sanctions 

The  submission  of  CLC-2  forms  by 
price  reporting  firms  sis  a  report  or  pre¬ 
notification  smd  the  preparation  and  re¬ 
tention  of  ClC-2  forms  by  price  record¬ 
keeping  firms  are  msmdatory  require¬ 
ments  under  ttie  phase  m  regulsitions. 
Failure  to  file,  to  keep  records  or  other¬ 
wise  to  comply  with  these  instructions 
may  result  in  criminsd  fines,  civil  penal¬ 
ties,  smd  other  simctions  as  provided  by 
law  including  the  Economic  Stabiliza¬ 
tion  Act  of  1970,  as  amended.  Executive 
Order  11695  smd  the  economic  stabili¬ 
zation  regulations. 

Specific  Instructions 
Organization  to  Which  Form  Applies 

Check  the  one  box  which  Indicates  the 
status  of  the  organization  to  which  this 
form  applies.  If  either  box  (2)  or  (4)  is 
checked,  enter  the  legsd  nsune  of  the 
parent  on  the  line  provided. 

Type  of  Submission 

Check  one  box  to  indicate  the  resison 
for  submissim  of  the  form  to  the  Cost 
of  Living  CounciL 


Psut  1 — Identification  Data 

Item  1.  Name,  address,  and  chief  ex¬ 
ecutive  officer  of  parent  or  unconsoli¬ 
dated  entity. — Enter  the  legsil  nsune  of 
the  parent  or  unconsolidsd^d  entity  to 
which  the  form  applies.  Enter  the  ad¬ 
dress  of  its  executive  office.  Enter  the 
nsune  smd  title  of  the  chief  executive 
officer. 

Note. — Heresifter  the  parent  or  im- 
cmiscdidated  entity  to  which  the  form 
applies  will  be  referred  to  as  the  “entity.” 

Item  2.  Is  this  a  resubmission? — An¬ 
swer  item  2  “yes”  if  you  axe  supplsdng 
additional  information  or  sue  resubmit¬ 
ting  a  re]x>rt.  In  either  csise,  the  form 
must  be  completed  in  its  entirety. 

Item  3.  Ending  date  of  most  recently  . 
completed  fiscal  year. — Enter  the  date  of 
the  Isist  day  of  the  most  recently  com¬ 
pleted  fiscsd  yesu*  of  the  mtity.  If  the 
fiscsd  yesu  ending  date  hsis  chsmged. 
enter  the  word  “chsmge”  smd  attsich  a 
letter  explsdning  the  change. 

Item  4.  Reporting  period  ending  date. — 
Enter  the  date  of  the  Isist  day  in  the 
reporting  period. 

The  reporting  period  must  conform 
with  the  entity’s  most  recently  com¬ 
pleted  fiscal  qusuter.  For  purposes  of  the 
first  prepiaration  of  this  form,  the  re¬ 
porting  period  is  the  fiscsil  quarter  which 
includes  January  11.  1973. 

Item  5.  Annual  sales  or  revenues  (to 
be  completed  by  parent  only) — Enter  for 
the  most  recently  completed  fiscal  year, 
the  totsd  of  the  annual  sales  or  revenues 
(SIS  defined  in  6  CFR,  part  130,  subpart 
L)  of  the  parent  and  its  consolidated 
smd  unconsolidated  controlled  firms.  The 
amount  entered  in  this  item  is  computed 
SIS  follows: 

Total  annual  gross  receipts  of  the  firm 
from  whatever  source  derived,  less  gross 
receipts  of  jor  from  foreign  entities, 
branches  or'  divisions  (in  sucordsmce 
with  the  definition  of  “smnual  sales  or 
revenues”  provided  in  subpart  L  of  the 
phsise  III  regulations). 

Special  Instructions  Applicable  to  the 
Food  Industry 

Subpart  F  of  the  phsise  ni  regulations 
provides  that  a  firm  which  is  subject  to 
both  the  general  standsud  for  price  ad¬ 
justments  (subpart  B)  and  the  msmda¬ 
tory  rules  applicsUsle  to  the  food  indus¬ 
try  (subpart  F)  is  subject  to  two  profit 
margin  limitations:  One  for  subi>art  B 
purposes  and  cme  for  subpsut  F  purposes. 
The  subpart  B  profit  margin  csm  be 
bsised.  at  the  option  of  the  firm,  on  totsil 
sales  or  on  nonfood  sides  (mly,  but  if  the 
former  option  is  chosen  the  1.5  percent 
price  Incresise  alternative  of  the  general 
price  stsmdsird  is  not  avsdlable.  The 
profit  margin  for  sul^art  F  purposes  is 
a  food  sales  profit  margin  csdculated 
according  to  the  rules  of  subpart  F. 

When  these  two  profit  msu*gins  are  re¬ 
quired  to  be  calculated  pursuant  to  sub¬ 
part  F,  parts  n  and  ni  of  the  form 
CLCj-2  are  ccmpleted  for  the  subpart  B 
profit  margin  and  an  additional  form 
CLC-2  must  be  attached  with  parts  II 
and  m  completed  for  the  si^part  F 
profit  margin.  Type  In  “For  Subpart  P 
Purposes”  following  the  headings  for 
part  n  and  part  m  of  the  attcuihed  form 
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CIiC-2  and  also  complete  part  I  of  the 
attached  form  CLiC-2. 

In  the  event  that  the  entity  to  which 
form  C7LC-2  applies  Is  Itself  engaged  In 
food  sales  (xily  or  In  nonfood  sales  only, 
the  entity  need  not  complete  two  parts 
n  and  m  but  it  must  designate  whether 
the  ijart  n  and  III  It  does  complete  Is 
for  subpart  B  or  for  subpart  F  purposes. 
Entities  which  are  engaged  in  both  food 
and  nonfood  sales  must  complete  two 
parts  n  and  in  of  the  form  CLC-2,  as 
indicated  above,  according  to  whether 
the  firm  (as  defined  in  the  general  in¬ 
structions)  is  subject  to  subpart  F  of  the 
phase  m  regulations  in  addition  to  sub¬ 
part  B,  unless  the  sales  used  to  compute 
the  profit  margin  for  purposes  of  sub¬ 
part  F  are  equal  to  the  sales  used  to 
compute  the  profit  margin  for  purposes 
of  subpart  B. 

If  the  firm  of  which  the  entity  is  a  part 
is  subject  (Hily  to  subpart  F  (l.e.,  all  of 
its  sales  are  from  food  operations),  the 
entity  will,  of  course,  prepare  only  one 
part  n  and  HI  of  the  form  CLC-2.  Type 
in  “Firm  Subject  to  Subpart  F  Only” 
following  the  headings  for  part  n  and 
part  m  of  the  form  CLC-2. 

Part  n — Calcvlation  of  Base  Period 
Profit  Margin 

This  part  must  be  completed  at  the 
time  the  initial  form  CLC-2  is  prepared. 
Thereafter,  this  part  must  be  completed 
only  if  the  base  period  profit  margin  is 
restated.  The  term  “base  period”  means 
any  two,  at  the  option  of  the  entity,  of 
the  following  fiscal  years:  That  entity’s 
last  3  fiscal  years  ending  before  Au¬ 
gust  15,  1971,  and  any  fiscal  year,  other 
than  the  fiscal  year  for  which  compli¬ 
ance  is  being  measured,  completed  on  or 
after  that  date.  In  determining  a  base 
period  for  the  purpose  of  computing  a 
base  period  profit  margin  a  weighted 
average  of  profits  during  the  2  years 
chosen  must  be  used.  'The  entries  made 
in  items'  (6),  (7),  (9),  and  (10)  must 
be  reconciled  with  the  corresponding 
entries  reported  on  the  supporting  form 
10-K  or  other  financial  statements  re¬ 
quired  in  the  general  instructions  under 
“What  to  Submit  or  Prepare.”  Such 
reconciliation  must  be  attached  to  the 
form  C7LC-2. 

Items  6  and  7.  Base  years  1  and  2 — net 
sales. — Enter,  for  the  first  base  year 
(item  6)  and  second  base  year  (item 
7),  net  sales  of  tangible  products 
and  other  revenues  as  defined  in  Secu¬ 
rities  and  Exchange  Commission  Regu¬ 
lation  S-X  except  operating  revenues  of : 
(1)  Public  utilities  (as  defined  in  6  CFR, 
Part  130,  Subpart  L) ;  (2)  foreign  oper- 
ati(ms  (as  defined  in  the  instructions  to 
line  23,  part  VI  of  this  form) ;  (3)  insur¬ 
ers;  and  (4)  farming. 

Item  8.  Total. — Enter  the  sum  of  items 
6  and  7. 

Items  9  and  10.  Base  years  1  and  2 — 
Operating  income. — Enter,  for  the  first 
base  year  (item  9)  and  second  base  year 
(item  10),  operating  income  computed 
as  follows:  Net  sales  of  tangible  products 
and  other  revenues  as  defined  In  Securi¬ 
ties  and  Exchange  Commission  Regula¬ 
tion  S-X  except  operating  revenues  of  (1) 


Public  utilities  (as  defined  in  6  CFR, 
Part  130,  Subpart  L) ;  (2)  foreign  opera¬ 
tions  (as  defined  in  the  instructions  to 
line  23,  part  VI  of  this  form) ;  (3)  in¬ 
surers.  and  (4)  farming;  less  (1)  costs 
of  tangible  goods  sold,  (2)  other  operat¬ 
ing  costs  and  expenses,  (3)  selling,  gen¬ 
eral  and  administrative  expenses,  (4) 
provision  for  doubtful  accounts  and 
notes,  (5)  interest  expense  and  (6)  other 
general  expenses  as  defined  in  Securities 
and  Exchange  Commission  Regulation 
S-X  except  operating  costs  and  expenses 
of  (1)  public  utilities  (as  defined  in  6 
CFR,  Part  130,  Subpart  L),  (2)  foreign 
operations  (as  defined  in  the  instructions 
to  line  23,  part  VI  of  this  form),  (3)  in¬ 
surers,  and  (4)  farming.  The  following 
costs  and  expenses  must  not  be  included 
in  the  computation  of  operating  income 
for  Items  9  and  10:  (1)  Nonoperating 
items,  (2)  extraordinary  items,  and  (3) 
taxes  on  income. 

Item  11.  Total. — Enter  the  sum  of 
items  9  and  10. 

Item  12.  Base  period  profit  margin. — 
The  base  period  profit  margin  is  cal¬ 
culated  by  dividing  item  11  by  item  8. 

Part  in — Calculation  of  Profit  Variation 

This  part  must  be  completed  by  all 
entities  each  time  form  CLC-2  is  pre¬ 
pared.  The  entries  made  in  items  13  and 
16  must  be  reconciled  with  the  cor¬ 
responding  entries  reported  on  the  sup¬ 
porting  form  10-K,  form  10-Q,  or  other 
financial  statements  required  in  the 
general  instructions  imder  “What  to 
Submit  or  Prepare.”  Such  reconciliation 
must  be  attached  to  the  form  CLC-2. 

Item  13.  Net  sales. — Enter  net  sales  of 
tangible  products  and  other  revenues  as 
defined  in  Securities  and  Exchange  Com¬ 
mission  Regulation  S-X,  except  operat¬ 
ing  revenues  of:  (1)  Public  utilities  (as 
defined  in  6  CFR,  part  130,  subpart  L), 
(2)  foreign  operations  (as  defin^  in  the 
Instructions  to  line  23,  part  VI  of  this 
form),  (3)  insurers,  and  (4)  farming,  for 
the  “Current  Period”  and  “Same  Period 
Prior  Year”  in  the  applicable  coliunns. 
Current  period  is  defined  as  the  portion 
of  the  fiscal  year  from  the  beginning  of 
the  fiscal  year  to  the  date  in  item  4,  part 
I  of  this  form. 

Item  14.  Base  period  profit  margin. — 
Enter  the  base  period  profit  margin  from 
part  II,  item  12. 

Item  15.  Target  current  period 
profit. — Enter  the  target  amount  of  cxir- 
rent  period  profit  determined  by  multi¬ 
plying  item  13  (“Current  Period”)  by 
item  14. 

Item  16.  Actual  operating  income. — 
Enter  for  the  “Curr«it  Period”  and 
“Same  Period  Prior  Year”  in  the  appli¬ 
cable  colmnns  the  operating  Income 
computed  as  follows:  Net  sales  of 
taii^ble  products  and  other  revenues 
as  defined  in  Securities  and  Exchange 
Commission  Regulation  S-X  except 
operating  revenues  of:  (1)  Public 
utllties  (as  defined  in  6  CFR  part 
130,  subpart  L),  (2)  foreign  opera¬ 
tions  (as  defined  In  the  instructiCHis  to 
line  23,  part  VI  oi  this  form),  (3)  in¬ 
surers,  and  (4)  fanning;  less  (1)  costs 
of  tangible  goods  sold,  (2)  other  operat¬ 


ing  costs  and  expenses,  (3)  selling,  gen¬ 
eral  and  administrative  expenses,  (4) 
provision  for  doubtful  accounts  and 
notes,  (5)  interest  expense  and  (6)  other 
general  expenses  as  defined  in  Seciiri- 
ties  and  Exchange  Commisslcm  Regula¬ 
tion  S-X,  except  operating  costs  and 
expenses  of:  (1)  Public  utilities  (as  de¬ 
fined  in  6  CFR,  part  130,  subpart  L), 
(2)  foreign  operations  (as  defined  in  the 
instructions  to  line  23,  part  VI  of  this 
form).  (3)  insurers  and  (4)  farming. 
The  following  costs  and  expenses  must 
not  be  included  in  the  computaticHi  of 
actual  operating  income  for  item  16:  (1) 
nonoperating  items,  (2)  extraordinary 
items,  and  (3)  taxes  on  income. 

Item  17.  Current  profit  under  (over) 
target  profit. — This  entry  is  determined 
by  subtracting  item  16  from  item  15. 

Part  IV — Additional  Information — Self- 
explanatory 

Part  V — Certification 
Type  the  name  and  title  of  the  indi- 
vidu^  who  has  signed  the  certification 
and  the  date  of  signing.  The  individual 
who  signs  and  certifies  this  form  CLC-2 
must  be  the  chief  executive  oflBcer  of  the 
parent  or  such  other  executive  ofiBcer  of 
the  entity  as  authorized  by  the  chief 
executive  officer  to  sign  for  him  for  this 
purpose.  Such  authorization  must  be  re¬ 
ceived  by  the  Cost  of  Living  Coimcil 
(price  reporting  firm)  or  filed  in  the 
records  of  the  entity  (price  recordkeep¬ 
ing  firm)  in  the  following  format: 

DELEGATION  OP  AUTHORITY  TO 
SIGN  AND  CERTIFY 

(Typed  date  of  signing) 


(Name  of  parent) 

I,  _ _  hereby 

(Name) 

certify  that  I  am  the _ 

(Title) 

of  the  above-named  parent;  and  that,  as 
such,  I  am  authorized  to  sign  documents 
and  to  certify  to  the  Cost  of  Living 
Council,  on  behalf  of  said  parent,  the 
accuracy  and  completeness  of  all  the  in¬ 
formation  in  such  documents.  Pursuant 
to  the  power  vested  in  me,  I  hereby  dele¬ 
gate  all  or.  to  the  extent  indicated  be¬ 
low,  a  portion  of  that  authority  to  the 
persons  listed  below,  who  are  executive 
officers  of  the  above-named  parent  or 
entity  of  the  firm. 

This  delegration  is  effective  vmtil  it  is 
revoked  in  writing,  and  in  the  case  of  a 
price  repiorting  firm,  the  Cost  of  Living 
Council  so  notified. 


(Date) 


(Signature) 

Authorized  Individuals 

Name  and  Title  Extent  of  Authorlza- 
( Alphabetical  by  tlon  (Oonsolldated 

surname)  parent  or  unconsoli¬ 

dated  entity) 
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Introduction 

This  part  is  used  to  report  adjustments 
in  the  selling  prices  of  products  and 
services.  For  purposes  of  this  form, 
every  ref^^nce  to  product  also  t^^pUes  to 
service  and  every  reference  to  product 
line  also  applies  to  service  line.  Any  price 
adjustments  which  have  been  made  by 
means  of  changes  in  quantity,  quality, 
specifications,  or  characteristics  must  be 
taken  Into  account  when  reporting  price 
adjustments.  The  price  of  an  item  In 
Inventory  may  be  increased  only  to  re¬ 
flect  cost  Increases  incurred  in  the  pro¬ 
duction  of  that  Item. 

Separation  of  food  and  nonfood  oper¬ 
ations. — In  view  of  the  fact  that  the 
general  price  standard  of  subpart  B  pro¬ 
vides  an  alternative  wherry  prices  may 
be  Increased  by  a  weighted  annual  aver¬ 
age  of  1.5  percent  to  reflect  increased 
costs  without  limitation  as  to  profit  mar¬ 
gin,  ’honfood”  sales  and  related  costs 
are  repeated  on  lines  1-19  of  part  VI  of 
the  form  CLC-2  and  a  weighted  average 
percentage  price  adjustment  test  Is  ap¬ 
plied  to  total  “nonfood”  sales  (line  22). 
‘'Food”  sales  are  reix>rted  separately  (line 
24  and  separate  part  VI)  without  appli¬ 
cation  of  the  weighted  average  perc^t- 
age  price  adjustment  test  to  total  “food” 
sales  since  the  1.5  percent  alternative 
does  not  i^ply  to  sales  subject  to  sub¬ 
part  F. 

Separation  of  wholesale /retaU  and 
other  operations. — An  entity  engaged  in 
“nonfood”  wholesale  or  retail  operations 
may  choose  to  complete  lines  1-19  of 
this  part  for  Its  “nonfood”  operations 
Including  wholesale  and  retail  operations, 
(X  It  may  separate  Its  wholesale  and  re¬ 
tail  operations  from  other  operations 
and  complete  lines  1-19  for  Its  other 
cqserations  only.  In  the  case  where  the 
entity  separates  Its  wholesale  and  re¬ 
tail  operatkms  from  other  operations, 
tt  must  Include  the  sales  and  revenues 
from  wholesale  and  retail  operations  in 
lines  25  of  this  part  (see  paragraph  (h) 
under  “Non- Applicable  Sales”)  and  com¬ 
plete  and  attach  a  schedule  T,  “R^ort 
or  Record  of  Retailing  and  WholeseJlng 
Markups  of  Gross  Margins.”  C^y  an 
entity  of  a  firm  subject  to  subpart  B  of 
the  phase  m  regulations  which  chooses 
to  complete  lines  1-19  of  this  part  for 
its  combined  “nonfood”  operations.  In¬ 
cluding  wholesale  and  retail  operations, 
may  use  the  alternative  In  the  general 
price  standard  pertaining  to  the  1.5-per¬ 
cent  weighted  annual  average  price  in¬ 
crease.  An  entity  which  separates  its 
wholesale  and  retail  <H>eratlons  from  Its 
other  operations  has  decided.  In  effect, 
that  Its  price  adjustments  under  subpart 
B  will  be  such  that  the  subpart  B  profit 
margin  limitation  will  sqiply  and  that  It  is 
therefore  not  necessary  to  attempt  to 
Include  Its  wholesale  and  retail  opera¬ 
tions  in  computing  a  weighted  annual 
average  price  Increase  for  subpart  B 
sales. 

All  sales  of  the  mtlty  must  be  listed  In 
lines  1-19  of  this  part  by  the  appropriate 
SIC  code  except  sales  or  revenues  In  the 
following  Industries  or  categmies: 


a.  Foreign  operations  (as  defined  In 
the  Instructions  for  line  23,  part  VI  of 
this  form)  (entered  In  line  23) . 

b.  Food  operations  (which  Includes 
wholesale  and  retail  operaticMis) ;  unless 
the  firm  of  which  the  entity  Is  a  part 
derives  less  than  20  percent  and  less 
than  $50  million  at  Its  annual  sales  or 
revenues  from  sales  of  food.  If  less  than 
20  perc^t  and  less  than  $50  million  of 
the  annual  sales  or  revalues  are  from 
sales  of  food,  food  operations  are  to  be 
recorded  In  lines  1-19  of  part  VL 

Other  Nonapplicable  Sales  (entered  In 
line  25) 

c.  Exempt  Items  (set  forth  in  6  C7FR, 
part  130,  subpart  D) . 

d.  All  Insurance  not  set  forth  as  ex¬ 
empt  In  6  CFR,  part  130,  subpart  D. 

e.  Providers  of  health  services  (cov¬ 
ered  In  6  CFR,  part  130,  subpart  GK 

f.  Public  utilities  (covered  In  6  CFR, 
part  130,  sut^xut  I) . 

g.  (Custom  products  (as  defined  In  the 
Price  Commission  regiilatlons  In  effect  on 
January  10,  1973,  Including  such  prod¬ 
ucts  provld^  by  entities  In  the  construc¬ 
tion  Industry) . 

h.  Nonfood  wholesale  and  retail  oper¬ 
ations  If  not  included  In  part  VI,  lines 
1-19. 

Abbreviated  Reporting — Entities  Under 
IS  Percent 

An  mtlty  of  a  price  reporting  firm 
subject  to  subpart  B  which  has  not  In¬ 
creased  Its  prices  under  subpart  B  to 
more  than  a  1.5  percent  weighted  aver¬ 
age  price  Increase  above  Its  authorized 
base  prices  need  not  complete  lines  1-21 
of  part  VI  on  any  form  CUC-2  submitted 
to  the  (Tost  of  Living  Council. 

However,  an  entity  which  qualifies  for 
abbreviate  reporting  must  complete  and 
retain  In  Its  records  a  pcuti  VI  with  lines 
1-22  completed  In  accordance  with  the 
specific  tnstructkms,  exclusive  of  the 
Instructions  for  abbreviated  reporting, 
for  each  form  CLC-2  submitted  to  the 
Cost  of  Living  CoimcU. 

On  any  form  C1jC-2  submitted  -to  the 
Counefi,  total  price  Information  and  cost 
Justification  for  an  entity  which  qualifies 
for  abbreviated  reporting  Is  recorded  In 
line  22  and  schedule  C  must  be  attached 
supporting  this  entity-wide  cost  Justifi¬ 
cation.  The  entries  In  columns  (d) ,  (e) , 
and  (1) ,  line  22  are  calculated  In  accord¬ 
ance  with  the  specific  Instructions  for 
line  22.  If  the  entry  In  line  22,  column 
(f)  Is  less  than  line  22,  column  (e),  d(x:- 
umentatl<m  must  be  fiunlshed  explain¬ 
ing  why  the  price  Increase  exceeds  the 
cost  Justification.  If  the  entry  in  line  22, 
column  (e)  Is  greater  than  1.5  percent, 
the  Kitity  no  Icmger  qualifies  for  abbre¬ 
viated  reporting  and  miist  complete  lines 
1-22  In  a(XX)rdance  with  the  specific  in¬ 
structions  exclusive  of  these  Instructions 
for  abbreviated  reporting  on  any  form 
CLC-2  submitted  to  the  Cost  of  Living 
Coimcll. 

Weighted  Average  Percentage  Price 
Adjustments 

The  calculation  of  the  weighted  aver¬ 
age  percentage  price  adjustment  Is  re¬ 


quired  for  purposes  of  completing  this 
port.  The  following  definitions  and  an 
example  are  provided  to  assist  in  this 
calculation: 

(a)  The  base  price  period  Is  the  most 
recent  fiscal  quarter  ending  prior  to 
January  11, 1973. 

(b)  The  average  price  of  a  product  for 
a  period  Is  determined  by  dividing  the 
net  sales  by  the  quantity  of  the  product 
sold  for  that  period. 

(c)  The  actual  base  price  Is  the  aver¬ 
age  price  lawfully  charged  for  transac¬ 
tions  to  a  class  of  purchasers  during  the 
base  price  period.  If  no  transaction  took 
place  for  a  product  during  the  base  price 
period,  the  entity  should  use  the  average 
price  during  the  quarter  most  recently 
preceding  the  base  price  period  In  which 
a  transaction  was  made  for  that  product. 

(d) .  The  authorized  base  price  Is  the 
price  authorized  or  lawfully  In  effect  on 
January  10,  1973.  Prices  "authorized  or 
lawfully  In  effect  on  January  10,  1973” 
are  the  prices  from  which  compliance  Is 
measured  for  price  Increases  pursuant  to 
the  general  price  standard  of  phase  m. 

TTie  basic  starting  point  for  measuring 
compliance  with  tiie  general  price  stand¬ 
ard  Is  the  set  of  betse  prices  establl^ed 
at  the  beginning  of  the  ecMiomlc  stabili¬ 
zation  program  on  August  15,  1971.  For 
Items  for  which  approval  to  Increase 
prices  was  required  and  for  which  no 
authorl^  to  Increase  prices  was  granted 
throughout  phase  n,  base  prices  as  de¬ 
fined  In  subpart  F  of  the  Price  Ck>mmis- 
slon  regulations  for  i^ase  n  may  be  used 
as  the  starting  point.  For  Items  for 
^ilch  prior  approval  to  Increase  prices 
was  required,  and  authorization  to  In¬ 
crease  prices  was  obtained,  authorized 
prices  as  of  January  10,  1973,  may  be 
used  whether  or  not  price  Increases  had 
been  Implemented  up  to  authorized 
levels.  For  Items  for  which  prior  ap¬ 
proval  to  Increase  prices  was  not  re¬ 
quired,  prices  charged  may  be  used,  pro¬ 
vided  that  these  prices  were  lawfully  In 
effect  under  the  phase  n  regulations. 

For  firms  that  received  authority  to 
Increase  prices  under  term  limit  pricing 
(TLP)  authorizations,  the  starting  point 
for  measuring  compliance  with  the  gen¬ 
eral  price  standard  Is  the  limit  on  overall 
average  price  increases  permitted  under 
the  TLP  authorization.  For  example,  for 
a  firm  granted  authority  for  a  weighted 
average  price  Increase  of  2  percent  imder 
a  TLP  authorization,  price  Increases  of 
up  to  an  additional  1.5  percent  can  be 
placed  Into  effect  to  refiect  Increased 
costs  without  limitation  of  Its  profit 
margin  to  the  base  period  levd.  Thus,  In 
this  case  the  set  of  prices  cmislstent  with 
the  general  price  standard  must  result  In 
a  weighted  average  that  does  not  exceed 
1.5  percent  above  prices  authorized  on 
January  10,  1973,  or,  alternatively,  3.5 
percent  above  base  levels  for  phase  n. 
It  should  be  noted  that  the  authorized 
price  on  January  10,  1973,  for  any  Indi- 
vldiial  itevi  under  the  TLP  authorization 
depends  on  the  magnitude  of  price  In¬ 
creases  for  other  items  sold  by  the  firm, 
and  if  prices  for  many  Items  have  been 
Increased  by  more  than  the  overall  aver¬ 
age  authorized,  authorized  prices  <xi 
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January  10,  1973,  for  other  items  may  be 
below  base  prices  for  phase  n. 

With  res^ud  to  ba^  prices,  whether 
authorized  or  actual,  if  the  price  of  a 
product  normally  fluctuates  in  distinct 
seasonal  patterns,  its  base  price  may  be 
adjusted  according  to  its  seasonal  pat¬ 
tern  as  supported  by  a  history  of  this 
pattern  for  the  most  recently  completed 
3  years.  (See  6  CFR  300.81  of  the  Price 
Commission  regulations  in  effect  on  Jan¬ 
uary  10, 1973.) 

In  establishing  a  base  price  for  a  new 
product,  the  entity  should  be  guided  by 
6  CFR  300.409. 


The  weighted  average  percentage  price 
adjustment  can  be  computed  using  this 
formula  for  any  level  of  aggregation 
(group  of  products,  product  line,  all 
products  of  the  Arm,  etc.) . 

(h)  The  actual  weighted  average  per¬ 
centage  price  adjustment  is  calculated 
using  the  actual  base  price  to  compute 
base  price  revenues. 

(i)  The  authorized  weighted  average 
percentage  price  adjustment  is  calcu¬ 
lated  using  the  authorized  base  price  to 
compute  the  base  price  revenues. 

Computing  the  Weighted  Average  Per¬ 
centage  Price  Adjustment 

Although  the  calculation  of  the 
weighted  average  percentage  price  ad¬ 
justment  requires  determination  of  price 
changes  at  the  item  or  individual  prod¬ 
uct  level,  it  may  not  be  feasible  to  com¬ 
pute  and  record  the  percentage  price 
changes  at  this  level  of  detail.  In  such 
cases,  it  may  be  permissible  to  use  a 
sampling,  averaging,  exceptions,  or  other 
valid  technique.  However,  the  weighted 
average  percentage  price  adjustment  re¬ 
sulting  from  such  techniques  must  hot  be 
materially  different  Jrom  the  weighted 
average  percentage  price  adjustment 
computed  using  the  method  below. 
Where  these  techniques  are  used  to  cal¬ 
culate  a  weighted  average  percentage 
price  adjustment,  the  entity  must  adhere 
to  accepted  standards  with  regard  to 
materiality,  sampling  validity,  and 
consistency. 

The  entity  must  maintain  dociunenta- 
tion  which  outlines  the  type  of  tech¬ 
niques  used  in  its  various  divisions.  The 
entity  must  weight  its  price  changes  ac¬ 
cording  to  the  quantity  sold  during  the 


(e)  Currwit  revenues  are  the  actual 
net  sales  of  the  product  for  the  reporting 
Ijerlod  (average  price  times  quantity 
sold). 

(f)  Base  price  revenues  are  the  reve¬ 
nues  that  would  have  been  derived  dur¬ 
ing  the  reporting  period  if  all  prices  had 
been  at  base  price  (actual  or  authorized) 

i.e.  base  price  times  quantity  sold  dur¬ 
ing  the  reporting  peric^. 

(g)  The  weighted  average  percentage 
price  adjustment  is  the  difference  be¬ 
tween  current  revenues  and  base  price 
revenues  all  over  base  price  revenues. 
The  result  is  multiplied  by  100  to  convert 
to  a  percentage,  i.e.; 


reporting  period  (as  shown  below),  but 
may  weight  its  price  changes  according 
to  the  quantity  sold  during  the  most 
recent  fl^al  quarter  ending  prior  to  Jan¬ 
uary  10,  1973,  provided  that  it  can  dem¬ 
onstrate  that  there  has  been  no  material 
difference  in  product  mix  between  the 
two  periods.  The  factor  for  weighting 
price  adjustments  may  be  represented  by 
the  value  of  the  sales  to  which  a  price 
change  applies  as  a  proportion  of  the 
total  sales  for  which  the  weighted  aver¬ 
age  is  computed.  Note  that  the  method 
shown  below  takes  into  account  price 
Increases  and  decreases  from  base  price. 
The  base  price  in  the  example  below  may 
be  the  actual  base  price  or  the  authorized 
base  price  depending  on  whether  the 
actual  or  authorized  weighted  average 
percentage  price  adjustment  is  being 
computed. 

Method  of  Computing  the  Weighted 
Average  Percentage  Price  Adjustment 

The  steps  for  computing  the  weighted 
average  percentage  price  adjustment 
are: 

1.  Multiply  the  quantity  of  each  item 
sold  during  the  reporting  period  by  its 
base  price.  The  result  is  the  base  price 
revenues  for  each  item. 

2.  Total  the  base  price  revenues  (col¬ 
umn  5)  for  the  individual  items  to  arrive 
at  the  total  base  price  revenues  (sum  of 
column  5). 

3.  Divide  the  total  base  price  revenues 
computed  in  step  (2)  above  into  the  dif- 
ferwice  between  total  current  revenues 
(sum  of  column  6)  and  total  base  price 
revenues  and  multiply  the  result  by  100 
to  convert  to  a  percentage. 


Lines  1-19  (and  any  continuation 
schedule)  show  applicable  sales  and 
price  adjustment  and  cost  information 
by  four-digit  SIC  except  as  provided  in 
p>aragraph  D2  of  the  general  instructions 
to  form  CLC-2.  Where  applicable  sales 
for  the  reporting  period  in  any  pricing 
unit  are  less  than  $3  million,  such  sales 
may  be  classified  in  a  miscellaneous 
category  using  9999  as  the  SIC  code. 
However,  in  no  case  may  the  combined 
sales  in  the  miscellaneous  category  ex¬ 
ceed  10  percent  of  the  entity’s  total  ap¬ 
plicable  sales  as  entered  in  line  21,  col¬ 
umn  (c). 

Column  (a). — Enter  the  description  of 
the  product  line  or  service  line  as  it  is 
customarily  described  by  the  entity,  re¬ 
gardless  of  whether  there  was  a  price 
increase  or  decrease.  (Limit  description 
to  space  provided.) 

Note. — For  all  remaining  columns  in 
this  part,  entries  must  be  made  if  re¬ 
quired,  for  each  product  line  identified 
in  column  (a) . 

Column  (b). — Enter  the  1967  four¬ 
digit  SIC  code  for  the  product  line.  (The 
1972  “Standard  Industrial  CSassiflcatiOTi 
Manual,”  which  defines  such  codes,  may 
be  obtained  from  the  U.S.  Government 
Printing  OfiBce,  Washington,  D.C.  20402. 
This  edition  of  the  manual  has  a  table 
for  conversion  of  the  1972  codes  to  the 
1967  codes.) 

Reporting  Period 

Enter  the  date  of  the  first  and  last  day 
of  the  reporting  period  (as  explained  in 
item  4)  which  applies  to  columns  (c) 
through  (g). 

Note. — For  purposes  of  the  first  prep¬ 
aration  of  part  VI  as  a  quarterly  report 
or  report  or  record,  the  reporting  period 
will  include  the  fiscal  quarter  which  in¬ 
cludes  January  11,  1973,  an  the  addi¬ 
tional  time  period  up  to  and  including 
April  30, 1973.  Therefore,  the  ending  date 
of  the  reporting  period  entered  in  part 
VI  for  the  first  preparation  of  form 
CLC-2  as  a  report  or  record  is  April  30, 
1973. 

Column  (c). — Enter  the  net  sales  for 
the  reporting  period. 

Column  (d) . — Enter  for  the  reporting 
period  the  actual  weighted  average  per¬ 
centage  price  adjustment.  This  column 
must  be  completed  mUy  at  the  time  the 
initial  form  CLC-2  is  prepared. 

Column  (e). — Enter  for  the  reporting 
period  the  authorized  weighted  average 
percentage  price  adjustmwit,  regardless 
of  whether  this  amount  is  positive  or 
negative. 

Column  (f). — For  those  product  lines 
with  amounts  in  column  (e)  that  are 
greater  than  zero,  enter  the  E>ercentage 
cost  justification  from  schedule  C,  line 
11.  Schedule  C  must  be  attached  for  each 
amount  entered  in  this  column.  If  the 
percentage  cost  justification  in  this 
column  is  less  than  the  percentage  en¬ 
tered  in  column  (e)  (part  VI) ,  the  entity 
must  furnish  docummtation  explaining 
why  the  price  increase  exceeds  the  cost 
justificaticm. 

Column  (g). — ^Enter  the  highest  per¬ 
centage  price  increase  over  the  author¬ 
ized  base  price  which  was  made  in  the 


Sampi.f.  Cai/'UI.ation  of  Weightrd  Avf.raoe  Percentaoe  Price  Adjustment 


(1)  (2)  (8)  (4)  (8)  (6) 

Average  price  Base  price 

reporting  Quantity  sold  revenues  Current 

lUMn  Base  price  period  column  during  reiwrting  (000’.s)  revenues 

(6)-l-column  (4)  peri^  (OOO's)  column  (2)  X  (OOO’s) 

column  (4) 


A .  $8  $4.80  40  $200  $192 

B .  6  6.10  60  360  366 

C .  3  3.20  80  180  160 

1> .  10  10.00  18  180  180 

E .  8  8. 28  40  320 _ ^ 

Total .  1, 180  1, 198 


rll9g _ 1180  I 

-  ■■  |X100»1.839b 


‘(Current  revenues)  — (base  price  revenges) 
(Base  price  revenues) 


J  X100=Weighted  average  percentage  price  adjustment 
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reporting  period  for  any  transaction  for 
any  individual  item  in  the  product  line. 

Cumulative  Period 

Cumulative  data  (columns  (h)  and 
(1) )  must  be  measured  from  the  begin¬ 
ning  of  the  reporting  period  used  for  the 
first  subihission  to  the  date  required  to 
be  entered  in  part  I,  Item  4  (reporting 
period  ending  date) ,  until  completion  of 
the  fiscal  year.  Thereafter,  cumulative 
data  must  be  measured  from  the  begin¬ 
ning  of  each  new  fiscal  year. 

Enter  the  date  of  the  firet  and  last  day 
of  the  cumulative  period. 

Column  (h). — Enter  the  net  sales  for 
the  cumulative  period. 

Column  (i). — Enter  the  cumulative 
authorized  weighted  average  percentage 
price  adjustment. 

Line  20. — Enter  the  net  sales,  from 
columns  (c)  and  (h) ,  from  any  continu¬ 
ation  schedule.  Use  additional  copies  of 
part  VI.  form  cnjC-2  for  any  continua¬ 
tion  schedule. 

Line  21. — Enter  total  of  lines  1  through 
20  for  column  (c)  and  for  column  (h). 

Line  22. — For  the  first  preparation 
only,  in  column  (d)  enter  the  actual 
weighted  average  percentage  price  ad¬ 
justment  for  all  products  in  lines  1 
through  20  for  the  reporting  period.  In 
columns  (e)  and  (1) .  enter  the  authorized 
weighted  average  percentage  price  ad¬ 
justment  for  all  products  in  lines  1 
through  20  for  the  reporting  period  (col- 
iimn  (e) )  and  cumulative  period  (coliunn 
(i) ) .  Each  of  the  percentages  entered  in 
this  line  is  a  weighted  average  of  all 
price  adjustments  for  items  whose  sales 
are  shown  in  line  21.  and  not  a  simple 
average  of  the  percentages  in  columns 
(d) ,  (e) ,  and  (i) .  The  percentage  entered 
in  colimm  (e) ,  line  22  of  part  VI  must  be 
compared  with  1.5  percent  to  determine 
whether  the  entity  is  limited  with  re¬ 
gard  to  its  profit  margin.  If  column  (e) , 
line  22  of  part  VI  is  greater  than  1.5 
percent  and  item  17  (part  m)  shows 
current  profit  over  target  profit,  the  en¬ 
tity  is  required  to  furnish  documenta¬ 
tion  with  Its  submission  explaining  why 
its  does  not  appear  to  be  conforming 
with  the  general  price  standard.  If  such 
documentation  Includes  as  justification 
the  efficient  allocation  of  resoiu’ces  or  the 
maintenance  of  adequate  levels  of  supply, 
a  detailed  explanation  as  to  the  eco¬ 
nomic  justification  for  each  such  adjust¬ 
ment  in  excess  of  the  general  price 
standard  must  be  attached  to  the  form 
CIx:;-2.  Each  such  explanation  of  eco¬ 
nomic  Justification  must  be  signed  sole¬ 
ly  by  the  chief  executive  officer,  and  not 
by  any  other  delegated  executive  officer. 

Line  23. — Enter  for  the  reporting  pe¬ 
riod  in  colunm  (c)  and  cumulative  period 
in  colunm  (h) ,  the  sales  or  revenues  from 
foreign  operations;  that  is,  the  gross  re¬ 
ceipts  of  or  from  a  foreign  branch,  divi¬ 
sion,  or  wholly  or  partially  owned  foreign 
entity  if  the  gross  receipts  are  derived 
primarily  from  transactions  with  other 
foreign  firms. 

Line  24. — Enter  the  sales  of  the  entity 
from  food  operations  for  the  reporting 
period  in  column  (c)  and  cumulative  pe¬ 
riod  in  column  (h)  unless  such  sales  are 


required  to  be  entered  in  lines  1-19  (see 
subparagraph  b  of  the  third  paragraph 
of  the  Introduction  to  part  VI).  Where 
the  amoimt  In  column  (c)  exceeds  $10 
million,  attach  a  supporting  part  VI  of 
this  form  providing  the  data  required  In 
columns  (a)  through  (1)  for  lines  1 
through  21  of  this  form.  It  is  not  neces¬ 
sary  to  fill  in  column  (f ) ,  line  24,  in  those 
erases  where  the  prenotification  require¬ 
ment  has  been  met.  For  piirposes  of  this 
supporting  schedule,  food  wholesaling 
and  retailing  must  be  aggregated  into 
one  line  with  only  columns  (a) ,  (b) ,  (c) , 
and  (h)  completed. 

Line  25. — Enter  the  net  sales  for  the 
reporting  period  in  column  (c)  and 
cumulative  period  In  column  (h)  for 
those  operations  of  the  entity  which  are 
listed  In  the  introduction  to  part  VI  un¬ 
der  “Other  Nonapplicable  Sales”  and 
not  provided  for  in  lines  23  and  24.  For 
each  entry  made  on  this  line,  attach  a 
schedule  listing  the  Industries  or  cate¬ 
gories  of  nonapplicable  sales  and  the 
amount  of  net  sales  for  each  industry 
or  category  listed. 

Line  26. — ^Elnter  the  total  of  lines  21 
through  25  In  coliunn  (c)  and  the  total 
of  lines  21  through  25  in  column  (h). 

Special  Instructions  for  the  Prepara¬ 
tion  or  Form  CUC-2  as  a  Prenotifica¬ 
tion  of  Price  Adjustments 

A.  Purpose 

These  special  Instructions  are  designed 
to  prescribe  the  rules  for  furnishing  the 
mandatory  prenotification  of  price  ad¬ 
justments  to  the  Cost  of  Living  Council 
pursuant  to  6  CFR  130.131. 

B.  Who  Must  Prenotify 

Each  entity  of  a  price  reporting  firm 
which  on  or  before  April  30.  1973,  has 
Increased  prices  by  a  weighted  average 
of  1.5  percent  or  more  over  prices  au¬ 
thorized  or  lawfully  in  effect  on  Janu¬ 
ary  10,  1973,  must  prenotify  the  Cost  of 
Living  Council  on  form  CLC-2  of  all 
price  adjustments  after  April  30,  1973. 

Any  entity  of  a  price  reporting  firm 
which  increases  a  price  after  April  30, 
1973,  which,  in  conjimction  with  all  other 
price  adjustments  after  Janusuy  10, 1973, 
has  the  effect  of  Increasing  the  entity’s 
prices  by  a  weighted  average  of  1.5  per¬ 
cent  or  more  over  prices  authorized  or 
lawfully  in  effect  on  January  10,  1973, 
must  prenotify  the  Cost  of  Living  Coimcll 
on  form  CUC-2  of  such  price  Increase  and 
any  subequent  price  increase. 

Prenotificatlwi  rules  apply  only  to  price 
adjustments  for  a  product  or  service  sold 
by  an  entity  as  a  manufacturer  or  service 
organizaticHi. 

Prenotification  rules  do  not  apply  to 
price  adjustments  which  are  subject  to 
subpart  F  (food  sales) ,  subject  to  special 
rule  No.  1  (petroleum  products),  or  ef¬ 
fected  pursuant  to  volatile  pricing 
authority. 

C.  When  To  Prenotify 

The  Cost  of  Living  Council  must  re¬ 
ceive  a  completed  form  CLC-2  from  each 
entity  subject  to  these  special  instruc¬ 
tions  not  later  than  30  days  prior  to  the 


charging  of  the  price  adjustment  de¬ 
scribed  in  “Who  Must  Prenotify.” 

D.  Where  To  Prenotify 

Prenotification  on  form  CLC-2  must 
be  forwarded  to:  Cost  of  Living  Council, 
Form  CnjC-2  Prenotification,  2000  M 
Street  NW.,  Washington,  D.C.  20508. 

E.  Preparation  of  Prenotification 

Organization  to  which  form  applies — 
Complete  in  accordance  with  the  gen¬ 
eral  and  specific  instructions  to  the  form 
CLC-2. 

Part  I — Identification  Data 
Items  1-5. — Complete  in  accordance 
with  the  general  and  special  instruc¬ 
tions  to  the  form  CLC-2. 

Special  Instruction  Applicable  to  the 
Food  Industry 

Subpart  F  of  the  phase  HI  regulations 
provides  that  a  firm  which  Is  subject  to 
both  the  general  standard  for  price  ad¬ 
justments  (subpart  B)  and  the  manda¬ 
tory  rules  applicable  to  the  food  Industry 
(subpart  F)  Is  subject  to  two  profit  mar¬ 
gin  limitations:  One  for  subpart  B  pur¬ 
poses  and  one  for  subpart  F  purposes. 
Such  firms  must  alter  in  parts  n  and  ni 
the  subpart  B  profit  margin.  The  sub- 
r>art  B  profit  margin  can  be  based,  at 
the  option  of  the  firm,  on  total  sales 
or  nonfood  sales  only. 

Part  n — Calculation  of  Base  Period 
Profit  Margin 

Complete  in  accordance  with  the  gen¬ 
eral  and  specific  Instructlcms  to  form 
CUC-2  unless  previously  sulxnltted  to  the 
Cost  of  Living  Council. 

Part  ni — Calculation  of  Profit  Variation 
Complete  in  accordance  with  the  gen¬ 
eral  and  specific  instructions  to  form 
CLC-2  imless  previously  submitted  to 
the  Cost  Of  Living  Council  for  the  most 
recently  completed  fiscal  quarter. 

Part  rv — Additional  Information 
(Self-explanatory.) 

Part  V — Certification 
Complete  in  accordance  with  the  gen¬ 
eral  and  specific  instructions  to  the  form 
CLC-2. 

Part  VI — Price/Cost  Information 
Introduction 

This  part  is  used  to  prenotify  the  Cost 
of  Living  Council  of  a^ustments  In  the 
selling  prices  of  products  and  services. 
Prenotification  must  be  made  of  any 
price  increase  by  means  of  changes  in 
quantity,  quality,  S(>ecifications,  or  char¬ 
acteristics. 

Lines  1-19  must  be  prepared  for  each 
price  Increase  being  prenotified  in  ac¬ 
cordance  with  the  Instructions  to  form 
CLC-2  as  modified  herein  below. 

Column  (a) . — Enter  the  description  of 
the  product  line  or  service  line  as  it  is 
customarily  described  by  the  entity. 
(Limit  description  to  space  provided.) 

Note. — For  all  remaining  columns  in 
this  part,  entries,  if  required,  must  be 
made  for  each  product  line  identified 
In  column  (a) . 
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Column  (b) . — Enter  the  1967  four¬ 
digit  SIC  code  for  the  product  line.  (The 
1972  “Standard  Industrial  Classification 
Manual,’’  which  defines  such  codes,  may 
be  obtained  from  the  U.S.  Government 
Printing  Office,  Washington,  D.C.  20402. 
This  edition  of  the  manual  has  a  table 
for  conversion  of  the  1972  codes  to  the 
1967  codes.) 

Reporting  Period 

Strike  out  the  word  “Reporting”  and 
enter  the  date  of  the  first  and  last  day 
of  the  four  consecutive  fiscal  quarters 
ending  on  the  date  entered  in  item  4, 
IMirt  I.  This  is  the  “current  price  period.” 

Column  (c). — Enter  the  net  sales  for 
the  current  price  period. 


Column  (d) . — Strike  the  word  “Actual” 
and  insert  “Prenotified”,  then  enter  the 
weighted  average  price  adjustment  for 
which  prenotifloatlon  Is  being  made,  ex¬ 
pressed  as  a  percent  above  the  author¬ 
ized  base  prices. 

Column  (e). — Complete  in  accordance 
with  the  general  and  specific  instructions 
for  form  CLiC-2. 

Column  (f). — For  those  product  lines 
with  amounts  in  column  (d)  that  are 
greater  than  zero,  enter  the  percentage 
cost  justification  from  schedule  C,  line 
15.  Schedule  C  must  be  attached  for  each 
amount  entered  in  this  column.  If  the 
percentage  cost  Justification  in  this 
column  is  less  than  the  percentage 
entered  in  column  (d)  (part  VI),  the 


entity  must  furnish  documentation  ex¬ 
plaining  why  the  price  increase  exceeds 
the  cost  justification. 

Column  (g). — Enter  the  highest  per¬ 
centage  price  increase  over  the  author¬ 
ized  base  price  which  will  be  made  in 
any  transaction  for  any  individual  item 
in  the  product  line  for  the  period  entered 
above  columns  (h)  and  (i) . 

Cumulative  Period 

Strike  the  word  “cumulative”  and 
enter  the  first  and  last  day  of  the  four 
fiscal  quarters  following  the  date  entered 
in  item  4,  i>art  I. 

Column  (h). — Enter  the  net  sales  for 
the  period  entered  above  columns  (h) 
and  (i). 
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Schedule  C 
(Foi^  ac^) 
iMay  1973) 

Cost  of  Living  Council 

Calculation  of  Coat  jLiatifieation  to 

Sufiport  Net  Price  Increases  on  Pom  CLC  -  2 

CLC  Identificatiol  Nulber  ^Parent) 

Unconsolidated  Entity 

_ I  I  I  I- 

ILL 

0MB  Htmber:  172-ROOOl 

Product  ot  service  line  description 

(From  Columns  (a)  and  (b) ,  Part  VI  of«  cofTespondlng  Foim  CLC-^ 

Approval  Expires  April  1974 

1  Reference  Mum 

ber 

Part  l-ldentification  Data 

4.dioit.  SIC 

1  (a)  ^;aJae  of  parent  or  unconsolidated  entity 


(b)  Address  (tAnber  and  street) 


(c)  City  or  town.  State  and  ZIP  code 


2  Reporting  period  ending  date  (Month,  day,  and  year)  ,».»»««».»»»»  .  .».«  »^| 


Part  II. —Calculation  of  Cost  .Aistification 
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Instructions  for  thi  Preparation  op 
Schedule  C  to  Form  CLC-2 

GENERAL  INSTRUCTIONS 

Schedule  C  sets  forth  the  basis  for 
calculating  the  cost  Justillcatlon  for 
charging  a  net  price  Increase  as  r^x>rted 
In  column  (e),  or  prenotified  In  column 
(d) ,  of  part  VI,  form  CLC-2.  This  sched¬ 
ule  must  be  prepared  for  each  weighted 
average  price  increase  In  a  4 -digit  stand¬ 
ard  industrial  classification  (SIC)  code, 
except  as  provided  in  paragraph  D-2  of 
the  general  Instructions  to  form  CLC-2. 

Price  reporting  firms  must  submit  a 
schedule  C  for  each  cost  justification 
percentage  entered  in  column  (f),  part 
VI,  lines  1-19,  form  C?LC-2,  whether  the 
form  CLC-2  is  submitted  as  a  quarterly 
report  or  as  a  prenotification  of  price 
adjustments. 

Price  recordkeeping  firms  must  pre¬ 
pare  a  schedule  C  to  support  each 
weighted  average  percentage  price  in¬ 
crease  recorded  In  part  VI,  column  (e), 
lines  1-19,  form  CLC-2  and  attach  the 
schedule  to  their  form  CLC-2.  The  form 
with  all  schedules  attached  must  be  re¬ 
tained  in  the  corporate  records  for 
Inspection  upon  request. 

SPECIFIC  INSTRUCTIONS 

Part  I  Identification  Data 

Item  1.  Name  and  address  of  parent  or 
unconsolidated  entity. — Enter  the  legal 
name  of  the  parent  or  unconsolidated 
entity,  conforming  with  the  name  on  the 
corresponding  form  CLC-2.  Enter  the 
address  of  its  executive  office. 

Item  2.  Reporting  period  ending  date. — 
Enter  the  date  of  the  last  day  in  the  re¬ 
porting  period  conforming  with  the  date 
In  Part  I,  Item  4  on  the  corresponding 
Form  CLC-2.  However,  on  any  l^hedule 
C  required  to  be  attached  to  the  first 
Form  C7LC-2  prepared  as  a  quarterly  re¬ 
port  or  record,  enter  the  date  April  30, 
1973. 

Part  n  Calculation  of  Cost  Justification 

The  level  of  costs  from  which  all  cost 
Increases  are  measured  (“primary  cost 
level”)  is  that  level  incurred  on  the  date 
the  last  price  increase  was  lawfully 
placed  into  effect  prior  to  January  11, 
1973,  for  the  product  line  or  service  line 
covered  by  this  schedule.  If  no  price  in¬ 
crease  has  been  placed  into  effect  since 
January  1, 1971,  the  level  of  costs  on  that 
date  is  the  level  from  which  cost  in¬ 
creases  must  be  measured.  All  subsequent 
cost  increases  must  be  measured  from 
the  primary  cost  level.  However,  in  no 
case  may  cost  increases  used  to  justify  a 
price  increase  requested  and  approved 
prior  to  January  11,  1973,  be  used  to  jus¬ 
tify  any  price  increase  after  January  10, 
1973,  above  authorized  prices.  The  cur¬ 
rent  cost  level  is  the  level  of  costs  being 
Incurred  on  the  date  the  price  increase 
to  which  this  schedule  applies  is  first 
charged  and  must  be  calculated  using  an 
estimated  volume  that  is  not  less  than 
the  volume  at  the  primary  cost  level. 


In  calculating  the  percentage  increase 
in  column  (b) ,  the  measurement  of  cost 
Incresuses  must  be  made  either  by  indi¬ 
vidual  unit  cost  element  (input  basis) 
or,  alternatively,  by  product  or  service 
unit  cost  (output  basis),  provided  that 
all  entries  in  column  (b)  are  derived 
from  the  same  basis. 

Cost  elements  must  be  measured  in  a 
consistent  manner  when  determining 
primary  cost  level  and  all  subsequent 
period  costs. 

■Allowable  Costs  (.Items  3  through  6) 

Only  costs  which  are  included  in  the 
determination  of  operating  income  (as 
defined  in  the  instructions  to  form  CLC- 
2)  are  allowable  as  justification  for  a 
price  above  the  authorized  base  price. 
Furthermore,  allowable  costs  under  part 
n  are  costs  that  have  been  incurred, 
are  continuing  to  be  incurred,  are  neces¬ 
sary  and  reasonable,  and  have  not  been 
disallowed  by  the  Cost  of  Living  Council. 
A  cost  is  reasonable  if,  in  its  nature  or 
amoimt,  it  does  not  exceed  that  which 
would  be  incurred  by  a  prudent  person 
in  the  conduct  of  competitive  business. 
In  determining  the  reasonableness  of  a 
given  cost,  consideration  must  be  given 
to; 

1.  Whether  the  cost  is  of  a  type  gen¬ 
erally  recognized  as  ordinary  and  neces¬ 
sary  for  the  conduct  of  the  firm’s  busi¬ 
ness; 

2.  The  restraints  or  requirements  im¬ 
posed  by  such  factors  as  sound  business 
practice,  arm’s-length  bargaining,  and 
Federal  and  State  laws  and  regulations; 

3.  The  action  that  a  prudent  person 
would  take  in  the  circumstances,  consid¬ 
ering  his  responsibilities  to  the  owners 
of  the  business,  his  employees,  his  custo¬ 
mers,  Federal  and  State  (jovernment, 
and  the  public  at  large;  and 

4.  Sigiilficant  deviations  from  the  es¬ 
tablished  practices  of  the  firm. 

Each  column  in  part  n  must  be  filled 
out  on  this  schedule  for  each  cost  element 
including  those  elements  where  there  has 
been  no  change.  If  an  element  does  not 
apply,  enter  NA.  Entities  which  submit  a 
schedule  C  which  contains  incomplete  or 
Incorrect  information  will  be  required  to 
submit  a  corrected  schedule  C  and  may 
be  in  violaticm  of  the  reporting  require¬ 
ments  if  complete  and  correct  schedules 
are  not  submitted  within  the  time  periods 
prescribed. 

Item  3.  Direct  materials.  Include  mate¬ 
rials  and  material  related  costs  in  accord¬ 
ance  with  accounting  procedures  nor¬ 
mally  employed  by  the  firm.  Those  costs 
should  be  further  classified  as  indicated 
on  lines  (a)  and  (b)  of  this  item. 

Imported  materials  are  materials  pro¬ 
duced  outside  of  the  United  States  where 
the  form  of  the  materials  has  not 
changed  substantially  between  the  date 
of  its  Initial  sale  into  U.S.  commerce  and 
the  date  of  its  purchase  by  the  firm. 

Supporting  schedules  must  be  attached 
to  schedule  C  listing  significant  tjrpes  of 
direct  materials  for  which  costs  have 


changed,  and  the  percentage  change  in 
each  of  these  materials. 

Item  4.  Direct  Labor 

Include  labor  and  labor-related  costs 
in  accordance  with  accounting  proce¬ 
dures  normally  employed  by  the  firm.  For 
this,  and  for  all  other  labor  items  for 
which  a  cost  change  is  shown,  provide 
supporting  detail  in  an  attachment. 

If  any  portion  of  the  labor  cost  in¬ 
creases  shown  in  column  (b)  includes 
cost  increases  resulting  from  any  adjust¬ 
ment  exceeding  5.5  percent  (excluding 
qualified  fringe  benefits)  for  an  employee 
unit  for  any  control  year  as  determined 
imder  the  applicable  wage  stabilization 
rules  of  the  Elconomic  Stabilization 
regulations,  supporting  docmnentation 
must  be  attached  to  the  schedule  C  giving 
the  following  information; 

1.  Name  of  employee  luiit. 

2.  Number  of  employees  in  employee 
unit. 

3.  Percentage  increase  for  the  em¬ 
ployee  unit. 

4.  Basis  for  any  exception. 

Item  5.  Other  manufacturing  or  service 
costs. — Other  manufacturing  or  service 
costs  should  be  segregated  as  indicated 
on  lines  (a)  and  (b).  Labor  categories 
must  include  all  labor  and  labor-related 
costs;  and  supporting  detail  as  described 
for  item  4  must  be  provided.  Supporting 
schedules  must  be  attached  listing  the 
cost  elements  or  fimctional  accounts  in¬ 
cluded,  and  any  basis  for  allocation. 

Item  6.  Other  operating  costs 

Other  operating  costs  must  be  segre¬ 
gated  as  indicated  on  lines  (a),  (b),  and 
(c). 

Other  operating  costs  include  expenses 
incurred  directly  and  allocated  expenses 
within  the  firm,  if  such  allocations  are 
consistent  with  those  in  prior  periods. 

Supporting  schedules  must  be  at¬ 
tached  listing  the  cost  elements  or  fimc- 
tional  accounts  covered,  the  basis  for 
allocation,  and  volume  assumptions. 

Enter  the  data  required  by  columns 
(a),  (b),  (c),  and  (d)  for  each  cost 
element. 

Item  7.  Nonallowable  costs 

This  item  is  used  for  costs  deemed  non¬ 
allowable  by  the  Cost  of  Living  Council. 

Item  8.  Subtotal 

Enter  in  column  (d)  the  total  of  the 
percentages  in  column  (d),  items  3-6.  As 
indicated  on  the  form,  all  cost  percent¬ 
ages  recorded  in  column  (c)  must  total 
100  percent. 

Item  9.  Offset  for  productivity  increase 

Increases  in  costs  must  be  offset  by 
reduction  in  costs  due  to  improvements 
in  productivity. 

The  rules  and  regulations  of  the  Price 
Commission  in  effect  on  January  10. 
1973,  and  instructions  to  form  PC-1  con¬ 
tain^  therein,  are  recommended  as 
guidelines  (for  subpart  B  purposes)  and 
must  be  used  (for  subi>art  F  purposes) 
for  calculating  the  offset  for  productivity 
increase.  Attach  a  supporting  schedule 
indicating  the  manner  in  which  the  offset 
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for  productivity  increase  was  deter¬ 
mined.  In  no  instance  may  negative 
productivity  be  utilized  to  justify  a  price 
increase. 

Item  10.  Offset  for  VoUume  Increase 

Nonvariable  costs  are  normally  re¬ 
duced  per  unit  with  an  Increase  in 
volxune.  This  reduction  is  the  result  of  a 
broader  base  for  absorbing  nonvariable 
costs. 

The  full  extent  of  the  reduction  in  unit 
fixed  costs  resulting  from  volume  In¬ 
creases  must  be  expressed  as  a  percent¬ 
age  on  this  line. 


Attach  a  supix)rting  schedule  indicat¬ 
ing  the  manner  in  which  the  offset  for 
volume  increase  was  determined.  In  no 
instance  may  a  negative  volume  offset 
be  utilized  to  justify  a  price  increase. 

Item  11.  Weighted  Average  Percentage 
Price  Increase  Justified  by  This  Sched¬ 
ule  C 

This  entry  is  determined  by  subtract¬ 
ing  items  9  and  10  from  item  8,  column 
(d).  The  result  represents  the  percent¬ 
age  above  the  authorized  base  price  that 
prices  may  be  increased.  Enter  this  per¬ 
centage  on  the  appropriate  line  in  part 


VI,  column  (f),  form  CLiC-2  for  the 
product  line  or  service  line  for  which 
this  schedule  C  has  been  prepared. 

Item.  12.  Percent  of  Total  Current 
Costs  to  Sales 

“Total  current  costs”  means  tlie  costs 
incurred  during  the  reporting  period. 
“Sales”  means  the  amount  entered  oh 
form  CLC-2,  pert  VI,  coliunn  (c)  for  the 
product  line  or  service  line  for  which  the 
schedule  C  has  been  prepared.  Enter  the 
figiire  obtained  by  dividing  total  current 
costs  by  “sales”  and  express  the  result 
as  a  percentage. 

[PR  Doc.73-9027  Piled  5-3-73;  12:03  pm] 
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